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Key Takeaways

m We expect 2026 to accelerate structural shifts in digital asset investing,
which have been underpinned by two major themes: macro demand for
alternative stores of value and improved regulatory clarity. Together,
these trends will bring in new capital, broaden adoption (especially among
advised wealth and institutional investors), and bridge public blockchains
more fully into mainstream financial infrastructure.

m As a result, we expect rising valuations in 2026 and the end of the
so-called “four-year cycle,” or the theory that crypto market direction
follows a recurring four-year pattern. Bitcoin’s price will likely reach
a new all-time high in the first half of the year, in our view.

m Grayscale expects bipartisan crypto market structure legislation to
become U.S. law in 2026. This will bring deeper integration between
public blockchains and traditional finance, facilitate regulated trading
of digital asset securities, and potentially allow for on-chain issuance
by both startups and mature firms.

m The outlook for fiat currencies is increasingly uncertain; in contrast, we
can be highly confident that the 20 millionth Bitcoin will be mined in
March 2026. Digital money systems like Bitcoin and Ethereum that offer
transparent, programmatic, and ultimately scarce supply will be in rising
demand, in our view, due to rising fiat currency risks.

m We expect more crypto assets to be available through exchange-traded
products in 2026. These vehicles have had a successful start, but many
platforms are still conducting due diligence and working to incorporate
crypto into their asset-allocation process. As this process matures, look
for more slow-moving institutional capital to arrive throughout 2026.

m We also outline our Top 10 Crypto Investing Themes for 2026, reflecting
the breadth of use cases emerging across public blockchain technology.
For each theme, we identify the tokens we view as most relevant; in
addition, we spotlight two “red herrings” — narratives we expect to attract
attention but ultimately prove less consequential for crypto valuations
in 2026.
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Top 10 Crypto Investing
Themes 2026

The themes reflect the breadth of use cases
emerging across public blockchain technology.
In each case we include the relevant crypto
assets associated with each theme. They are:

@ Dollar Debasement Risk Drives Demand for
Monetary Alternatives

= Regulatory Clarity Supporting Adoption
of Digital Assets

o Reach of Stablecoins to Grow in Wake
of GENIUS Act

o Asset Tokenization at Inflection Point

o Privacy Solutions Needed as Blockchain Tech
Goes Mainstream

e Al Centralization Calls for Blockchain Solutions
o DeFi Accelerates, Led by Lending

s Mainstream Adoption Will Demand
Next-Generation Infrastructure

= A Focus on Sustainable Revenue

@ Investors Seek Out Staking by Default

Finally, two topics that we do not expect to
influence crypto markets in 2026:

@ Quantum computing: We believe that research
and preparedness will continue on post-quantum
cryptography, but this issue is unlikely to affect
valuations in the next year.

o Digital asset treasuries: Despite their media
attention, we believe that DATs will not be a major
swing factor for digital asset markets in 2026.
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Fifteen years ago, crypto was an experiment: just one asset (Bitcoin) with a market capitalization of about $1 million. Today,
crypto is an emerging industry and mid-sized alternative asset class, consisting of millions of individual tokens with a
combined market capitalization of about $3 trillion (Exhibit 1). Now, a more complete regulatory architecture across major
economies is deepening the integration of public blockchains with traditional finance and fueling long-term capital inflows
into the marketplace.

Exhibit 1: Crypto now a mid-sized alternative asset class
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Source: Coin Metrics, FTSE/Russell, Artemis, Coin Gecko, Grayscale Investments. Crypto Sectors begins Apr 2019; Coin Gecko definition used prior. Data as of November 30, 2025.
Past performance not indicative of future results.

Along the journey from crypto’s early beginnings, token valuations have experienced four large cyclical drawdowns, or
about one every four years (Exhibit 2). In three of these examples, the cyclical peak in valuations occurred 1to 1.5 years
after a Bitcoin halving event, which also happens once every four years. The current bull market has lasted more than
three years, and the most recent Bitcoin halving was in April 2024, more than 1.5 years ago. Therefore, conventional
wisdom among certain market participants says that Bitcoin’s price likely peaked in October, and 2026 will be a challenging
year for crypto returns.

Exhibit 2: Rising valuations in 2026 will mark the end of the “four-year cycle” theory

Digital Asset Market Capitalization
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Source: Coin Metrics, FTSE/Russell, Artemis, Coin Gecko, Grayscale Investments. Crypto Sectors begins Apr 2019; Coin Gecko definition used prior. Data as of November 30, 2025.
Past performance not indicative of future results.
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Grayscale believes that the crypto asset class is in a sustained bull market, however, and that 2026 will mark the end of
the apparent four-year cycle. We expect rising valuations across all six Crypto Sectors in 2026, and we think the price of
Bitcoin could exceed its previous high in the first half of the year.

There are two main pillars to our optimistic outlook:

First, there will be ongoing macro demand for alternative stores of value. Bitcoin and Ether, the two largest
cryptocurrencies by market cap[i], can be considered scarce digital commodities and alternative monetary assets. Fiat
currencies (and assets denominated in fiat currencies) face additional risks due to high and rising public sector debt and
its potential implications for inflation over time (Exhibit 3). Scarce commodities — whether physical gold and silver or
digital Bitcoin and Ether — can potentially serve as a ballast in portfolios for fiat currency risks. As long as the risk of fiat
currency debasement keeps rising, portfolio demand for Bitcoin and Ether will likely continue rising as well, in our view.

Exhibit 3: U.S. debt problem raises doubts about low inflation credibility

US Federal Government Debt as Share of GDP
% — Actual CBO March 2025 Projection Plus Potential Impact of July 2025 Law
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Source: Congressional Budget Office (CBO), Yale Budget Lab, Grayscale Investments. Projection incorporating July 2025 law adds Yale Budget Lab simulation to CBO long-term
baseline. For illustrative purposes only.

Second, regulatory clarity is driving institutional investment into public blockchain technology. It can be easy to
forget, but until this year the U.S. government had outstanding investigations and/or lawsuits with many leading firms
in the crypto industry, including Coinbase, Ripple, Binance, Robinhood, Consensys, Uniswap, and OpenSea. Even today,
exchanges and other crypto intermediaries operate without clear spot-market guidelines.

This ship has slowly been turning. In 2023, Grayscale won its lawsuit against the SEC (Securities and Exchange
Commission), which paved the way for spot crypto exchange-traded products (ETPs). In 2024, Bitcoin and Ether spot
ETPs came to market. In 2025, Congress passed the GENIUS Act on stablecoins and regulators shifted their approach
toward crypto, working with the industry to provide clear guidance while continuing to focus on consumer protection and
financial stability. In 2026, Grayscale expects Congress to pass bipartisan crypto market structure legislation, which will
likely cement blockchain-based finance in U.S. capital markets and facilitate continued institutional investment (Exhibit 4).

1. Source: FTSE/Russell. Data as of December 15, 2025.
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Exhibit 4: Higher fundraising potentially a sign of institutional confidence

Largest Crypto Fundraisings in 2025

(Excluding DATs, IPOs, and Bitcoin Miners)

Entity Type Amount $bn Number of Rounds
Polymarket Prediction Market 2.3 3
Binance Exchange 2.0 1
Galaxy Digital Diversified Crypto 19 2
Kalshi Prediction Market 1.3 2
Kraken Exchange 0.8 2
World Liberty Financial Stablecoin Issuer 07 5
pump.fun Launchpad 0.6 1
Helius Solana Infrastructure 05 1
Ripple Diversified Crypto 05 1
Tempo Layer 1 Blockchain 05 1

Source: Messari, Grayscale Investments. Data as of December 12, 2025. For illustrative purposes only.

New capital entering the crypto ecosystem is likely to come primarily through spot ETPs, in our view. Since the Bitcoin
ETPs launched in the U.S. in January 2024, global crypto ETPs have seen net inflows of $87 billion (Exhibit 5). Despite the
early success of these products, the process of incorporating crypto into mainstream portfolios is still in early innings.
Grayscale estimates that less than 0.5% of U.S. advised wealth is allocated to the crypto asset class.[2] This number
should grow as more platforms complete their due diligence, build out capital market assumptions, and incorporate
crypto into model portfolios. Beyond advised wealth, early movers have already adopted crypto ETPs in institutional
portfolios, including Harvard Management Company and Mubadala (one of Abu Dhabi’s sovereign wealth funds).[3] We
expect this list to grow significantly in 2026.

2. Source: Bloomberg, Blockworks, Cerulli, Federal Reserve, Grayscale Investments. As of December 12, 2025. US-listed crypto ETPs and digital asset treasuries (DATs) hold
approximately $220bn in assets (for DATs, estimate based on market cap of shares outstanding). According to 13F filings, approximately 50% of these assets are held by
“investment advisors”, which we consider an upper bound on the share held by wealth management intermediaries (WMI). We estimate that total US WMI assets are around $40
trillion. Together these values suggest that crypto assets may be as much as 0.3% of total WMI assets.

3. Source: The Crimson, Bloomberg.
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Exhibit 5: Persistent inflows into spot crypto ETPs

Cumulative Net Inflows into Global Crypto ETPs
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Note: Global Crypto ETPs include products in USA, Switzerland, Germany, Canada, Sweden, Hong Kong, and other countries; includes single- and multi-token products, inverse
exposure products, and derivative-based products; data exclude crypto-related equity products. Source: Bloomberg, Grayscale Investments. Data as of December 11, 2025. For
illustrative purposes only.

With crypto increasingly driven by institutional capital inflows, the nature of price performance has changed. In each prior
bull market, Bitcoin’s price increased by at least 1,000% over a one-year period (Exhibit 6). This time around, the maximum
year-over-year price increase was about 240% (in the year to March 2024). We think the difference reflects steadier
institutional buying recently compared to retail momentum chasing in past cycles. Although crypto investing involves
significant risks, we believe the probability of a deep and prolonged cyclical drawdown in prices is relatively low at the time
of writing. Instead, a steadier advance in prices, driven by institutional capital inflows, is more likely next year, in our view.

Exhibit 6: No dramatic surge in Bitcoin price this cycle
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Source: Coin Metrics, Grayscale Investments. Data as of December 12, 2025. Past performance not indicative of future results.
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A supportive macro market backdrop may also limit some downside risks to token prices in 2026. The last two cyclical
peaks occurred when the Fed was raising rates (Exhibit 7). In contrast, the Federal Reserve cut rates three times in 2025
and is expected to keep reducing rates next year. Kevin Hassett, who may replace Jerome Powell as Fed Chair, recently
told Face the Nation: “The American people can expect President Trump to pick somebody who’s going to help them
have cheaper car loans and easier access to mortgages at lower rates.”[4] Generally speaking, a growing economy and
broadly supportive Fed policy should be consistent with favorable investor risk appetite and potential gains in risky assets,
including crypto.

Exhibit 7: Prior cyclical peaks have been associated with Fed rate hikes
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Source: Bloomberg. Data as of December 12, 2025. Past performance not indicative of future results.

Like every other asset class, crypto is driven by a combination of fundamentals and capital flows. Commodity markets
are cyclical, and crypto may have prolonged cyclical drawdowns at certain points in the future. But we don’t see it for
2026. The fundamentals look solid: we expect ongoing macro demand for alternative stores of value, and regulatory clarity
to drive institutional investment into public blockchain technology. Moreover, new capital is still coming to the market:
crypto ETPs will likely be in many more portfolios by the end of next year. This cycle, there has not been one large wave of
retail demand, but rather a steady bid for crypto ETPs from a wide range of portfolios. With a broadly supportive macro
backdrop, we think these are the conditions for new highs for the crypto asset class in 2026.

4. Source: YouTube.
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Top 10 Crypto Investing Themes
for 2026

Crypto is a diverse asset class, reflecting the many use cases of public blockchain
technology. The following section outlines Grayscale’s view on the 10 most
important crypto investing themes for 2026 — plus two “red herrings.” For each
theme, we list the most relevant tokens from our perspective. For more background
on the types of investable digital assets, see our Crypto Sectors framework.

Theme #1: Dollar Debasement Risk Drives Demand for Monetary Alternatives
Relevant crypto assets: BTC, ETH, ZEC

The U.S. economy has a debt problem (revisit Exhibit 3), which may ultimately put pressure on the Dollar’s role as a store
of value. Other countries face similar issues, but the Dollar is the dominant international currency in the world today, so
U.S. policy credibility matters more for potential capital flows. A small subset of digital assets can be considered viable
stores of value, in our view, because of sufficiently broad adoption, a high degree of decentralization, and limited supply
growth. This includes the two largest crypto assets by market capitalization, Bitcoin and Ether. Like physical gold, their
utility derives partly from the fact that they are scarce and autonomous.

Bitcoin’s supply is capped at 21 million coins and is entirely programmatic. For example, we can confidently predict that
the 20 millionth Bitcoin will be mined in March 2026. A digital money system with transparent, predictable, and ultimately
scarce supply is a simple idea, but it has rising appeal in today’s economy due to fiat currency tail risks. As long as the
macro imbalances creating fiat currency risk keep rising, portfolio demand for alternative stores of value may continue to
rise as well (Exhibit 8). Zcash, a smaller decentralized digital currency with privacy features, may also be appropriate for
portfolios positioning for Dollar debasement (see Theme #5).

Exhibit 8: Macro imbalances may drive demand to alternative stores of value

Market Cap of Select Monetary Assets
$bn — Investment Gold Bitcoin Ether

14,000
12,000
10,000
8,000
6000
4,000
2,000

0

2010 2012 2014 2016 2018 2020 2022 2024

Source: World Gold Council, Coin Metrics, Bloomberg, Artemis, Grayscale Investments. Investment gold estimated by Grayscale Investments. Data as of November 28, 2025. Past
performance not indicative of future results.
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Theme #2: Regulatory Clarity Supporting Adoption of Digital Assets

Relevant crypto assets: Almost all

The U.S. made big strides toward crypto regulatory clarity in 2025, including passing the GENIUS Act (on stablecoins),
rescinding SEC Staff Accounting Bulletin 121 (on custody), introducing Generic Listing Standards for crypto ETPs, and
addressing traditional banking access for the crypto industry (Exhibit 9). Next year we expect another major step forward
with the passing of bipartisan market structure legislation. The House passed its version of this legislation in July — known
as the Clarity Act — and the Senate has since taken up its own process. While there are many details to be ironed out,
broadly speaking the legislation provides a traditional finance rulebook for crypto capital markets, including registration
and disclosure requirements, classifications of crypto assets, and rules for insiders.

In practice, a more complete regulatory framework for crypto assets across the U.S. and other major economies

could mean that regulated financial services firms report digital assets on balance sheet and begin transacting on the
blockchain. It may also allow for on-chain capital formation, with both startups and mature firms issuing regulated tokens.
By further unlocking the full potential of blockchain technology, regulatory clarity should help lift the crypto asset class in
general. Because of the potential importance of regulatory clarity in driving the crypto asset class in 2026, a breakdown of
bipartisan process in legislation in Congress should be considered a downside risk, in our view.

Exhibit 9: U.S. made big strides toward regulatory clarity in 2025

Key Crypto Policy Changes by US Government in 2025

Entity Dates Policy

SEC Jan 2025 Rescinded Staff Accounting Bulletin (SAB) 121, which limited the ability of
traditional financial institutions to custody crypto assets.

SEC Jan-Aug 2025 Dropped investigations and/or lawsuits into several leading crypto industry
firms, including Coinbase, Ripple, Binance, Robinhood, Consensys, Uniswap,
and OpenSea.

White House Mar 2025 Created the Strategic Bitcoin Reserve and United States Digital Asset
Stockpile. The associated Executive Order said that Bitcoin in the reserve
“shall not be sold” and directed the Secretaries of Treasury and Commerce
to consider budget-neutral strategies for acquiring more Bitcoin.

Federal Reserve, FDIC, Mar-Aug 2025 Dropped “reputational risk” from bank supervisory guidance, which had

& OCC been the key mechanism through which regulators discouraged banks’
crypto activities. The White House also issued an Executive Order on
this issue.

SEC May 2025 Issued staff statements that staking activities (including staking as a

service) are not securities transactions.

Department of Labor & May-Aug 2025 Rescinded guidance that prevented many 401(k) plans from offering crypto

White House assets. A subsequent White House Executive Order directed the Secretary
of Labor to explore additional rulemaking that may allow plan sponsors to
prudently incorporate alternative assets into retirement plans.

SEC Jun 2025 Withdrew a variety of proposed rules that would have brought certain
smart contract-based applications, including decentralized exchanges
(DEXs), under the agency’s jurisdiction.

White House & Congress Jul 2025 Passed the GENIUS Act, which provides a comprehensive regulatory
framework for payment stablecoins in the US market.

SEC Sep 2025 Approved Generic Listing Standards (GLS) for crypto exchange-traded
products (ETPs).

Treasury/IRS Nov 2025 Issued safe harbor rules for staking in crypto ETPs.
Source: Grayscale Investments based on press reports and official government press releases. As of December 12, 2025. For illustrative purposes only.

8



2026 Digital Asset Outlook: Dawn of the Institutional Era

Theme #3: Reach of Stablecoins to Grow in Wake of GENIUS Act
Relevant crypto assets: ETH, TRX, BNB, SOL, XPL, LINK

Stablecoins had their breakout moment in 2025: outstanding supply reached $300 billion and monthly transactions
averaged $11 trillion per month over the six months ending in November[5], the U.S. Congress passed the GENIUS

Act, and a wave of institutional capital poured into the industry (Exhibit 10). In 2026 we expect to see the practical
results: stablecoins integrated into cross-border payments services, stablecoins as collateral on derivatives exchanges,
stablecoins on corporate balance sheets, and stablecoins as an alternative to credit cards in online consumer payments.
Continued growth in the popularity of prediction markets may also drive new demand for stablecoins. Higher stablecoin
volumes should benefit the blockchains that record these transactions (e.g,, ETH, TRX, BNB, and SOL, among many
others), as well as a variety of supporting infrastructure (e.g., LINK) and decentralized finance (DeFi) applications (see
Theme #7).

Exhibit 10: Stablecoins having a breakout moment

Monthly Stablecoin Transaction Volume by Network
$bn B Ethereum Tron Other Chains
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Source: Allium, Grayscale Investments. Data as of December 12, 2025. For illustrative purposes only.

Theme #4: Asset Tokenization at Inflection Point
Relevant crypto assets: LINK, ETH, SOL, AVAX, BNB, CC

Tokenized assets are tiny today: just 0.01% of global equity and bond market capitalization (Exhibit 11). Grayscale expects
rapid growth in asset tokenization over the coming years, facilitated by more mature blockchain technology and improved
regulatory clarity. By 2030, it would not be surprising to see tokenized assets grow by ~1,000x, in our view. This growth

will likely drive value to the blockchains that process transactions in tokenized assets, as well as a variety of supporting
applications. The leading blockchains for tokenized assets today[6] are Ethereum (ETH), BNB Chain (BNB), and Solana
(SOL), although this list will likely evolve over time. In terms of supporting applications, Chainlink (LINK) looks especially well
placed, given its unique suite of software technologies.

5. Source: Allium. Data as of December 12, 2025.

6. Source: RWA .xyz. Data as of December 12, 2025. Ethereum, BNB Chain, and Solana are the leading chains by distributed tokenized assets. Data provider
RWA xyz distinguishes between tokenized assets that are “distributed” on-chain, defined as those “that can be moved to wallets outside the issuing
platform and transferred between wallets, and tokenized assets that are “represented” on-chain, defined as those “that cannot be moved to wallets
outside the issuing platform or transferred between wallets”. Here we use RWA’s definition of “distributed” tokenized assets.
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Exhibit 11: Scope for enormous growth in tokenized assets

Tokenized Assets vs Traditional Markets
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Source: SIFMA, Savills, World Gold Council, Bloomberg, RWA xyz, Grayscale Investments. Real estate as of 2022; securities markets as of 2024; investment gold and tokenized assets as
of October 31, 2025. For illustrative purposes only.

Theme #5: Privacy Solutions Needed as Blockchain Tech Goes Mainstream
Relevant crypto assets: ZEC, AZTEC, RAIL

Privacy is a normal part of the financial system: almost everyone has an expectation that their paychecks, taxes,

net worth, and spending habits will not be visible on a public ledger. However, most blockchains are transparent by
default. If public blockchains are going to be more deeply integrated into the financial system, they will need much
more robust privacy infrastructure — and this is becoming obvious now that regulation is facilitating that integration.
Potential beneficiaries from investor focus on privacy may include Zcash (ZEC), a decentralized digital currency akin

to Bitcoin with privacy-preserving features; Zcash appreciated sharply in Q4 2025 (Exhibit 12). Other major projects
include Aztec, a privacy-focused Ethereum Layer 2, and Railgun, privacy middleware for DeFi. We may also see rising
adoption of confidential transactions on leading smart contract platforms like Ethereum (with ERC-7984) and Solana
(with Confidential Transfers token extensions). Improved privacy tools may also require better identity and compliance
infrastructure for DeFi.

Exhibit 12: Crypto investors focusing more on privacy features
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Source: Artemis. Data as of December 12, 2025. Past performance not indicative of future results.
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Theme #6: Al Centralization Calls for Blockchain Solutions
Relevant crypto assets: TAO, IP, NEAR, WORLD

The fundamental alignment between crypto and Al is stronger and clearer than ever. Al systems are centralizing around a
few dominant firms, creating concerns about trust, bias, and ownership, and crypto offers primitives that directly address
these risks. Decentralized Al development platforms like Bittensor aim to reduce reliance on centralized Al technologies;
verifiable Proof of Personhood systems like World distinguish humans from agents in a world of synthetic activity; and
networks such as Story Protocol provide transparent, traceable intellectual property at a time when identifying the

origin of digital content is becoming increasingly difficult. Meanwhile, tools like X402 — an open, zero-fee payments layer
for stablecoins across Base and Solana — enable the low-cost, instant micropayments required for agent-to-agent or
machine-to-human economic interactions.

Together, these components form the early infrastructure of the “agent economy,” where identity, compute, data, and
payments must all be verifiable, programmable, and censorship-resistant. Though early and uneven today, the intersection
of crypto and Al continues to produce one of the most compelling long-term use cases in the space, and the protocols
building real infrastructure stand to potentially benefit as Al becomes increasingly decentralized, autonomous, and
economically active (Exhibit 13).

Exhibit 13: Blockchains offer solutions for some of the risks from Al

Artificial Intelligence Crypto Sector
$bn B TAO NEAR RENDER FET B WLD IP All Other
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Source: FTSE/Russell, Artemis, Grayscale Investments. Data as of December 12, 2025. Past performance not indicative of future results.

Theme #7: DeFi Accelerates, Led by Lending
Relevant crypto assets: AAVE, MORPHO, MAPLE, KMNO, UNI, AERQO, RAY, JUP, HYPE, LINK

DeFi applications saw significant momentum in 2025, driven by improved technology and regulatory tailwinds. Growth

in stablecoins and tokenized assets were important success stories, but there was also meaningful growth in DeFi
lending, led by Aave, Morpho, and Maple Finance (Exhibit 14).[7] Meanwhile, decentralized perpetual futures exchanges

like Hyperliquid consistently see open interest and daily volumes that rival some of the largest centralized derivatives
exchanges. Looking ahead, the growing liquidity, interoperability, and real-world price connections across these platforms
position DeFi as a credible alternative for users who want to conduct finance directly on-chain. Look for more DeFi
protocols to integrate with traditional fintechs to benefit from their infrastructure and installed consumer base. We
expect core DeFi protocols to benefit — including lending platforms like AAVE, decentralized exchanges like UNI and HYPE,
and related infrastructure like LINK — as well as the blockchains that support most DeFi activity (e.g,, ETH, SOL, BASE).

7. Source: DeFi Llama. Data as of December 15, 2025.
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Exhibit 14: DeFi growing in size and diversity

$bn Aave Total Value Locked (TVL)
50
45
40
35
30
25
20

Jul-20 Jul-21 Jul-22 Jul-23 Jul-24 Jul-25

Source: DeFi Llama. Data as of December 12, 2025. For illustrative purposes only.

Theme #8: Mainstream Adoption Will Demand Next-Generation Infrastructure
Relevant crypto assets: SUl, MON, NEAR, MEGA

New blockchains continue to push forward the technological frontier. However, some investors argue that more block
space is not needed, because there is insufficient demand for existing chains. Solana itself was once the textbook
example of this critique: a fast chain with little usage, dismissed as “excess block space,” before a wave of adoption made
it one of the industry’s best success stories. Not all of today’s high-performance chains will follow a similar trajectory,

but we expect that a few will. Superior technology doesn’t guarantee adoption, but the architectures of these next-

gen networks make them uniquely suited for emerging categories such as Al micropayments, real-time gaming loops,
high-frequency on-chain trading, and intent-based systems. Among the group, we expect Sui to stand out due to its
technological edge and integrated development strategy (Exhibit 15). Other promising projects in Monad (parallelized EVM),
MegaETH (ultra-fast ETH L2), and Near (Al-focused blockchain seeing success with its Intents product).

Exhibit 15: Next-generation blockchains like Sui offer faster and cheaper transactions

Smart Contract Platform Key Performance Metrics

Max Cost Per

Market Cap Theoretical Transaction Active Transaction

Asset ($bn) TPS Actual TPS $) Addresses Finality

1 ETH 357 178 164 1.096 453,360 ~12 minutes
2 BNB 120 4762 1289 0.078 1,894,701 2 seconds
3 SOL 77 65,000 1,071.0 0.020 4249434 ~13 seconds
4 TRX 26 2,516 101.3 0190 2,539,039 57 seconds
5 ADA 16 18 — — 26,048 2 minutes
6 AVAX 6 1,191 12.1 0.029 55,729 2 seconds
7 SUIl 6 120,000 549 0.008 901,632 <1second

Top 7 smart contract platforms by market cap. Source: Artemis for market cap, actual TPS, cost per transaction, active addresses;
Chainspect for max theoretical TPS and transaction finality. Market cap, max theoretical TPS, and finality figures as of 12/9/25.
Actual TPS, cost per transaction, and active addresses daily averages from 1/1/2025-12/9/25. For illustrative purposes only.
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Theme #9: A Focus on Sustainable Revenue
Relevant crypto assets: SOL, ETH, BNB, HYPE, PUMP, TRX

Blockchains are not businesses, but they do have measurable fundamentals, including users, transactions, fees, capital/
TVL, developers, and applications. Of these indicators, Grayscale believes that transaction fees are the single most
valuable fundamental indicator because they are hardest to manipulate and most comparable across blockchains

(they also give the best empirical fit). Transaction fees are comparable to “revenue” in traditional corporate finance. For
blockchain applications, it may also be important to distinguish between protocol fees/revenue and “supply side” fees|
revenue.[8] As institutional investors begin to allocate capital to crypto, we expect them to focus on blockchains and
applications with high and/or growing fee revenue (with the exception of Bitcoin). Smart contract platforms with relatively
high revenue include TRX, SOL, ETH, and BNB (Exhibit 16). Application-layer assets with relatively high revenue include
HYPE and PUMP, among others.

Exhibit 16: Institutional investors likely to scrutinize fundamentals

Diluted Market Cap, Log Smart Contract Platforms
- Fees vs Diluted Market Cap
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Source: Artemis, FTSE/Russell, Grayscale Investments. Data as of December 12, 2025. For illustrative purposes only.

Theme #10: Investors Seek Out Staking by Default
Relevant crypto assets: LDO, JTO

U.S. policymakers made two changes related to staking in 2025 that should allow more token holders to participate in this
activity: (i) the SEC clarified that liquid staking activities do not constitute securities transactions[9], and (ii) the IRS and
Treasury said that investment trusts/ETPs may stake digital assets.[10] The guidance around liquid staking services may
benefit Lido and Jito, the leading liquid staking protocols by TVL on Ethereum and Solana, respectively.[1]] More broadly,
the fact that crypto ETPs are able to stake will likely make this the default structure for holding investment positions

in Proof of Stake tokens, resulting in higher stake ratios and pressure on reward rates[12] (Exhibit 17). In an environment
where staking is more broadly adopted, custodial staking through ETPs will offer a convenient structure to capture the
rewards, while on-chain non-custodial liquid staking will have the advantages of composability within DeFi. We expect this
dual structure to persist for some time.

8. Source: In a DeFi application, capital is often provided by users, who capture “supply side” fees in exchange for the service they provide to the protocol.
9. Source: SEC.

10. Source: IRS.

11. Source: DeFi Llama. TVL = Total Value Locked. Data as of December 15, 2025.

12. Plus potentially changes by the protocols themselves to manage growth in stake ratios.
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Exhibit 17: Proof of Stake tokens offer native rewards

Staking Reward Rate
% Annualized, 7d Avg — Ethereum Solana
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Source: CoinDesk, stakingrewards.com, Grayscale Investments. Data as of December 10, 2025. For illustrative purposes only.

Red Herrings for 2026

We expect each of the investment themes above to contribute to crypto market developments in 2026. There are two
topical issues that we do not expect to meaningfully influence crypto markets next year: cryptographic vulnerability to
quantum computing and the evolution of digital asset treasuries (DATs). Much ink will be spilled on these topics, but we do
not think they are central to the market outlook.

If technical progress on quantum computing continues, most blockchains will eventually require updates to their
cryptography. Theoretically, a sufficiently powerful quantum computer could derive private keys from public keys,
which could then be used to create valid digital sighatures to spend users’ coins.[13] Therefore, Bitcoin and most other
blockchains — and virtually everything else in the economy that uses cryptography — will eventually need to be updated
for post-quantum tools. However, expert estimates suggest a quantum computer powerful enough to break Bitcoin’s
cryptography is unlikely before 2030 at the earliest.[14] Research on quantum risk and community preparedness efforts
will likely accelerate in 2026, but this theme is unlikely to move prices, in our view.

The same goes for the DATs. The strategy pioneered by Michael Saylor of holding digital assets on a corporate balance
sheet spawned dozens of copycats in 2025. By our estimate, DATs own 3.7% of the supply of BTC, 4.6% of ETH, and 2.5%
of SOL[15]. Demand for these vehicles has waned from the peak in mid-2025: the largest DATs now trade at mNAVs[16]
close to 1.0 (Exhibit 18). However, most DATs are not excessively levered (or are not levered at all), so they may not be
forced to liquidate assets in a downturn. The largest DAT by market cap, Strategy, recently raised a U.S. Dollar reserve fund
so that it can continue to pay dividends on preferred shares even if the price of Bitcoin were to fall.[17] We expect most
DATs to behave like closed-end funds, trading at premiums and discounts to net asset value and infrequently liquidating
assets. These vehicles are likely to be a permanent feature of the crypto investing landscape but are unlikely to be a major
source of new demand for tokens or a major source of selling pressure in 2026, in our view.

13. For background see “Bitcoin and Quantum Computing: Current Status and Future Directions.” Dr. Anthony Milton and Dr. Clara Shikhelman. Chaincode Labs, May 2025.
14. Source: al6z.

15. Source: Artemis.xyz. Data as of December 12, 2025.

16. Multiples to net asset value (NAV).

17. Source: Strategy. As of December 15, 2025.
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Exhibit 18: DAT premiums have compressed, but asset sales are unlikely

Valuation Multiples (mNAVs) for largest
Digital Asset Treasuries (DATSs)
Ratio — Strategy (Bitcoin) Bitmine Immersion Technologies (Ethereum) Forward Industries (Solana)
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Source: Bloomberg, bitcointreasuries.net, Artemis, Grayscale Investments. mNAVs defined as ratio of market cap to value of crypto assets; Bitmine and Forward mNAVs shown starting
five business days after first purchase. Data as of December 10, 2025. Past performance not indicative of future results.

Conclusions

We see a bright outlook for digital assets in 2026, underpinned by the dual forces of macro demand for alternative stores
of value and improving regulatory clarity. Next year is likely to be about deepening the connectivity between blockchain-
based finance and traditional finance, and about institutional capital inflows. The tokens seeing institutional adoption

are likely to be those with a clear use case, sustainable revenue, and access to regulated trading venues and applications.
Investors can expect to see an expansion of the range of crypto assets available through ETPs, with staking enabled
whenever possible.

At the same time, regulatory clarity and institutional adoption are likely to raise barriers to entry to mainstream success.
For example, crypto projects may be required to meet new registration and disclosure requirements to access regulated
exchanges. Institutional investors are also likely to ignore crypto assets without a clear use case — even those with
relatively high market caps. The GENIUS Act created a clear distinction between regulated payment stablecoins — which
will have certain rights and responsibilities under U.S. law — and other stablecoins — which will not have the same rights.
Similarly, we expect crypto’s institutional era to create sharper distinctions between assets with access to regulated
venues and institutional capital, and those without the same access. Crypto is entering a new era, and not every token
will make a successful transition from the old one.
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Some links are for articles which may sit behind a paywall and may require a subscription to access them in full.

Index Definitions: FTSE/Grayscale Crypto Sectors Total Market Index measures the price return of digital assets listed on major global
exchanges. The FTSE Grayscale Smart Contract Platforms Crypto Sector Index was developed to measure the performance of crypto
assets that serve as the baseline platforms, upon which self-executing contracts are developed and deployed. The FTSE Grayscale
Artificial Intelligence Crypto Sector includes crypto assets related to the development, production or application of artificial intelligence
technology.

Important Disclosures

Investments in digital assets are speculative investments that involve high degrees of risk, including a partial or total loss of invested funds.
Investments in digital assets are not suitable for any investor that cannot afford loss of the entire investment.

All content is original and has been researched and produced by Grayscale Investments Sponsors, LLC (“Grayscale”) unless otherwise
stated herein. No part of this content may be reproduced in any form, or referred to in any other publication, without the express consent
of Grayscale.

The price and value of assets referred to in this content and the income from them may fluctuate. Past performance is not indicative of
the future performance of any assets referred to herein. Fluctuations in exchange rates could have adverse effects on the value or price of,
or income derived from, certain investments.

This information should not be relied upon as research, legal, tax or investment advice, or a recommendation regarding any products,
strategies, or any investment in particular. This material is strictly for illustrative, educational, or informational purposes and is subject to
change. This content does not constitute an offer to sell or the solicitation of an offer to sell or buy any security in any jurisdiction where
such an offer or solicitation would be illegal. There is not enough information contained in this content to make an investment decision and
any information contained herein should not be used as a basis for this purpose.

This content does not constitute a recommendation or take into account the particular investment objectives, financial situations, or
needs of investors. Grayscale Operating, LLC and its affiliates, directors, officers, and employees may have interests, financial or otherwise,
in the digital assets and/or securities discussed.

Certain of the statements contained herein may be statements of future expectations and other forward-looking statements that are
based on Grayscale’s views and assumptions and involve known and unknown risks and uncertainties that could cause actual results,
performance, or events to differ materially from those expressed or implied in such statements. In addition to statements that are
forward-looking by reason of context, the words “may, will, should, could, can, expects, plans, intends, anticipates, believes, estimates,
predicts, potential, projected, or continue” and similar expressions identify forward-looking statements. Grayscale assumes no obligation
to update any forward-looking statements contained herein and you should not place undue reliance on such statements, which speak
only as of the date hereof. Although Grayscale has taken reasonable care to ensure that the information contained herein is accurate, no
representation or warranty (including liability towards third parties), expressed or implied, is made by Grayscale as to its accuracy, reliability,
or completeness. You should not make any investment decisions based on these estimates and forward-looking statements.

There is no guarantee that the market conditions during the past period will be present in the future. Rather, it is most likely that the future
market conditions will differ significantly from those of this past period, which could have a materially adverse impact on future returns.
NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE
SHOWN. PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS. We selected the timeframe for our analysis because we believe it
broadly constitutes the most complete historical dataset for the digital assets that we have chosen to analyze.

© 2025 Grayscale. All trademarks, service marks and/or trade names (e.g, G™, GRAYSCALE®, GRAYSCALE CRYPTO SECTORS™ and
GRAYSCALE INVESTMENTS®) are owned and/or registered by Grayscale.
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